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Overview

The UAE Cabinet has approved Cabinet Decision No. 129 of 09.10.2025, which significantly updates 
the Administrative Penalties for tax violations under the Tax Procedures Law, applicable for Corporate 
Tax, Excise Tax and VAT.

Previously the administrative penalties for Excise Tax and VAT-related offences, and for 
Corporate Tax-related offences were dealt with separately:

The new Cabinet Decision No. 129 effectively consolidates administrative penalty framework for 

violations of Tax Procedures Law pertaining to all the three tax regimes under a single legal 

instrument. 

The new framework takes effect from 14 April 2026, providing businesses with a transitional period to 

review their tax governance systems and compliance procedures.

Key Amendments Introduced:

Table 1 (Violations and Administrative Penalties related to the Implementation of Tax 
Procedures Law)
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Table 2 and Table 3 (Excise and VAT Violations)

Penalties under Tables 2 and 3 of Cabinet Decision No. 40, have been reproduced in Cabinet 
Decision No. 129. No material changes have been made to the underlying penalty structure 
for Excise or VAT-specific violations.

What This Means for Businesses

The amended penalties take effect on 14 April 2026. UAE businesses should consider the 
applicability of the new reduced penalties to violations committed prior to 14 April 2026 
where the tax assessment is issued on or after that date, as well as to penalties determined 
before 14 April 2026 that remain uncollected as of that date. 

The FTA is expected to issue further executive guidelines and administrative circulars to 
clarify implementation details closer to the effective date.
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